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CHA'RACTERISTICS OR FEATURES OF INTERNATIONAL TRADE: 
I 

The following are the distinguishing features IJf international trade: 

1. Immobility of Factors:, The degree qf_ :l4nl·.• ,idibbilily of fuctors like labour and capital is 
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generally greater between co~tries tli~rlf~';1ff,~.-.
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qualifications, etc. often restrict the 1ntern_a_":.t_~~_l•_1:'_i~,_:1iU:}O,P. 1hty of labour. • 
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2. Heterogeneous Markets: In the inte~ti~
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:1 1;Ja·t~6;ny, world n1arke_ts .lack homogeneit~ _ ·11 '11 • • • .r 

on accounJ of differences in climate, ~n1pi~ge,,, pr#i\:ences, habit, c~stoms, weights and 
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measures, etc. The belurv.iour of international buyers in each case would, therefore, be 

different. 

3 .. iDiff'trtht National G~oups: ,International trade takes place between differently cohered 
m-oups. t.he socio .. econmnic environment differs greatly among different.nations. 
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14,. Diffettn,t fotitical Units/Legal Systems: lnternationa1 trade is a phenome,non which 

occurs 1~mongst different poljtica1l units. 
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5 .. Different Nationat ~olici~s and, Government Intervention: Economic and political I I ,, I 

l'nAlicies differ &~~I one
11
~ountry 

1

t6 another. Policies pert~ininJ to traae~ ,commerce, export r- 11 • ' ' 'il' 111 111111 1 • 
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6. Diff'e-rent Currencies: Another notable feature of international trade is that it involves the 
use of different types of currencie~. So, ,each'.

1 
~~untry ,has jts own policy in regard to exchange. 
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rates andforeian exchange 111:Pli't ·1 11 II il1 lj' I 
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demand different procedures and docvine 
1
:.• • ' . reqµ'irements for the import" and export of the 
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